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LIMITED OFFICIAL USE THE HAGUE 5531 

E.O. 11652: N/A 

TAGS: MCAP, EFIN, NATO 

SUBJECT: JACKSON-NUNN AMENDMENT. 

1. IN CONNECTION WITH THE MANY ON-GOING U.S. MILITARY SALES 
PROGRAMS PRESENTLY BEING NEGOTIATED WITH THE NETHERLANDS ARMED 
FORCES, SEVERAL QUESTIONS HAVE ARISEN CONCERNING THE JACKSON-NUNN 
AMENDMENT AND ITS POSSIBLE IMPACT ON THESE SALES. SPECIFICALLY, 

WE NEED ANSWERS TO THE FOLLOWING QUESTIONS: 

A. WHEN A PURCHASE HAS BEEN CONSUMMATED, DOES THE PURCHASING 
COUNTRY RECEIVE BURDEN SHARING CREDIT FOR TOTAL AMOUNT OF 
SALE AT THE TIME OF CONTRACT SIGNING OR ONLY AS CASH PAYMENTS ARE 
MADE? 

B. IN THE CASE OF OFFSET OR INDUSTRIAL PARTICIPATION BY FOREIGN 
INDUSTRY, DOES THE COUNTRY INVOLVED RECEIVE CREDIT FOR TOTAL PROGRAM 
COSTS, TOTAL PROGRAM COSTS MINUS OFFSET/INDUSTRIAL PARTICIPATION OR 

IN ACCORDANCE WITH SOME OTHER FORMULA? 

2. ANY ADDITIONAL INFORMATION OR COMMENTS THAT DEPT CONSIDERS 
APPROPRIATE WOULD ALSO BE APPRECIATED. 
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